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Intensified Korean war will mean more airline 
and non-scheduled planes in Pacific airlift. As 
of last week, number had been reduced to 37. 
Increase in military requirements can send total 
back to original 66 quickly. Further step-up 
will depend on war developments. 


Although procedures are now established for 
direct loans from RFC for plant expansion and 
production of essential materials, government 
emphasizes that manufacturers should try pri- 
vate financing sources first. Defense officials 
prefer to keep most loans on private basis, gov- 
ernment-guaranteed if necessary. 

s 


The material shortage probably causing most 
worry in aircraft and airline business is cobalt, 
which has widespread usage in the industry. 
Cobalt supply is critically short. 

_ 


CAA is quietly working out a system of iden- 
tification cards for all airmen holding CAA cer- 
tificates. System will be voluntary but those 
who get cards now will be protected against 
temporary grounding if worsening world situa- 
tion requires CAA to make such cards manda- 
tory. Application forms will be available some 
time in January. 

o 

Personal plane makers will be able to ask for 
directives to obtain materials for manufacture 
of their aircraft, under procedures set up by 
CAA and National Production Authority (see 
adjoining column). 
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Iutent on cracking the U. 5s. market as fast 
as possible with its Jetliner transport, A. V. 
Roe Canada will probably install American jet 
engines in the second plane produced to make 
it more attractive to U. S. buyers. 

s 

CAA can’t move on announcing procedures 
for prototype testing law until Secretary of 
Commerce gives it authority. Secretary, not 
CAA, is named in law as having control, and 
this control must be delegated. Incidentally, 
published stories that Air Coordinating Com- 
mittee is considering which planes will be tested 
— untrue. ACC has nothing to do with the 
aw. a 


Civil Aeronautics Board is expected to act 
soon on requiring standardization of flight in- 
strument panels on all airline transport planes. 
Decision resulted from confusion during Korean 
airlift, with pilots of one airline flying planes 
of another. 


LOWLD }— 
Policy on Civil PlanésyPatts * 4 
Div iyoU - 

Government civil aviatiG&@pfficials are movjng t als 
plement a policy announcéd sprough Whe! 4f¥ ‘Coo wy. - 
ing Committee last week Tat CAARIOASB wal 
Production Authority had as em on a course Rgtion 
which will “insure that no Micon civi garrier 
would be required to discontinué By TERY to lack 
of availability of new transport alresmi® placement 
parts.” 

What will emerge when final details are worked out 
will be short of a full-fledged priorities system. It will be 
an interim program. Government officials believe it will 
work, at least until a long-range plan can be formulated 
Manufacturers and airlines were adopting a wait-and- 
see attitude. 

Here’s the blueprint: 

Transport Planes: Agreement will be worked out with 
military services and NPA, with CAB as claimant agency, 
so that the 213 airline planes now on order will be 
scheduled in with military production. By getting ap- 
proval of a schedule of production, officials do not be- 
lieve it will be necessary to obtain a waiver of NPA’s 
order cutting civilian use of aluminum. 

Spare Parts: Items of critical emergency nature needed 
by civil users will be screened by CAA field offices, 
then forwarded to Washington headquarters, which will 
submit them to NPA for issuance of a directive to the 
suppliers, approving production and delivery of the 
items. Airline needs will be forwarded to CAA by Air 
Transport Association and Aeronautical Radio. A direc- 
tive is expected to take precedence over a Defense Order 
rating. This is an interim program. 

Long-Range Plan: Big problem is working out a long- 
range plan on spares. This plan is to have an inter- 
agency government committee to determine annual spare 
parts requirements of airlines and other civil operators. 
It is then hoped that a system can be set up under 
which parts makers will be authorized to allocate a 
certain percentage of their production for civil spares 

The interim spares program has drawbacks. An official 
closely identified with current discussions said directives 
would be difficult to administer “if things get tough 
We'll be using them to put out fires with—handling 
shortages on a case-by-case basis.” Principal difficulty 
is that directives, unlike DO’s, are not extendable—a 
parts manufacturer receiving a directive could not use 
it to obtain materials to make a part if he did not have 
the particular part in stock. 

The industry, which is greatly concerned over the 
planes and parts problem, viewed the “no grounding” 
policy as heartening, but waited to see how well! the 
plans would work. 


Aviation in Congress 


In addition to strictly military matters, four important 
pieces of aviation legislation, headed by a greatly ex- 
panded prototype bill, are expected to be considered 
either on the floor or in the committees of the present 
session of Congress, and in the new 82nd Congress 
starting in January. Most of the activity will be in the 
Senate, rather than in the House. 

Prototype Design: The 82nd Congress will probably see 
introduction of a prototype bill. Sen. Edwin C. Johnson 








(D., Colo.), chairman of the Interstate a cl 


Commerce Committee, will try to obtain from Defense 
Dept. a reevaluation of its views toward the need for 
prototype legislation which would include the letting of 
military contracts for design, construction and testing of 
new passenger and cargo aircraft. The present prototype 
law applies only to testing. 

Sen. Johnson said the cpmmittee hopes to have by 
early next year a written statement of Defense’s current 
views, based on Korean experience. He expressed the 
belief that the department’s attitude may have changed 
since last year, when it showed no interest in a proto- 
type program. He plans to hold hearings on the proposed 
legislation. 

International Separation: Johnson’s committee expects 
to act at the “lame duck” session to initiate a study of 
problems involved in separation of mail pay from sub- 
sidies paid to U. S. international airlines. How the study 
will be undertaken has not yet been decided. 

Domestic Separation: A bill to separate domestic mail 
pay and subsidy will be introduced in the 82nd Congress, 
following completion of separation study now being 
undertaken for the Senate committee by Ernst & Ernst, 
industrial consultants. In the House, President Truman 
has asked passage of H.R. 9184, providing for separation 
by July 1, 1951, with CAB working out details. Senate 
action on the bill is unlikely, however, at least until 
Johnson’s committee knows the results of its study. 

War Risk Insurance: It is probable that a bill providing 
war risk insurance for airlines operating into combat 
areas will be passed at the next session. 


@ MAnuracturers 


800 Cessnas Ordered: Army’s order for Cessna 
L-19A reconnaissance aircraft has been doubled, bring- 
ing total to 800 and dollar volume to well over $10,000- 
000. Initial deliveries of the plane, first ordered in June 
after its victory in Army Field Forces’ liaison plane com- 
petition, have already started. Company has expanded 
manufacturing facilities at all three plants and is look- 
ing for additional skilled workers. Cessna is also working 
on Air Force order for about six LC-126 liaison planes. 


Walter Beech Dies: Walter H. Beech 59, president 
and board chairman of Beech Aircraft Corp., died of a 
heart attack in Wichita on Nov. 29. 


New Plants 
Westinghouse Electric Corp. is negotiating with city 
of Baltimore for purchase of 65 to 100 acres at Friend- 
ship International Airport for erection of a 400,000 sq. ft. 
plant. Products “closely related to apparatus for military 
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and civilian aircraft” already made at company’s elec- 
tronics division plant in Baltimore would be manu- 
factured. A location adjacent to a “thoroughly modern 
airport capable of handling present and future jet planes” 
is necessary, a company official said. 

Bell Aircraft Corp. is negotiating with Navy and Gen- 
eral Services Administration to lease buildings at Ft. 
Worth, Tex., formerly occupied by Globe Aircraft Corp. 
where yit would build jet pods for Convair B-36 and 
Boeint B-47 bombers for Air Force. After declaring 
them surplus, Navy turned the two properties over to 
GSA. Federal Supply Service now occupies part of main 
building, and rest is used by Army reserves for drill 
space. 

Aerojet Engineering Corp. has started an expansion 
program that will add 56,000 sq. ft. of floor space, includ- 
ing production machine shop and physical sciences lab, 
to its Azusa, Calif., plant. 

AiResearch Manufacturing Co. is completing negotia- 
tions with city of Phoenix, Ariz., for a new plant at Sky 
Harbor Airport. 

Collins Radio Co. has selected a site in Arcadia, Calif., 
for a proposed new $500,000 west coast plant, but pur- 
chase is conditional upon approval of a zoning change. 
Collins now has a west coast plant at Burbank, Calif. 


People: H. Oliver West has been granted leave of 
absence from the presidency of Canadair Ltd. J. G. Not- 
man, executive vice president, will take on additional 
duties of general manager .. . L. P. Doty has been named 
superintendent of Pratt & Whitney Aircraft Division’s 
new Southington, Conn., plant ... Arthur E. Raabe, a 
vice-president of Bendix Aviation Corp., has been ap- 
pointed general manager of the Eclipse-Pioneer Division, 
replacing R. P. Lansing, vice-president, who has been 
serving as E-P’s general manager in addition to other 
corporation duties ... 


S®D PLANES & EQUIPMENT 


Convair 240-A: Consolidated Vultee Aircraft Corp. 
has announced that an improved model Convair-Liner, 
the 240-A, is in production. Floyd Odlum, Convair board 
chairman, said the action refutes “speculation rumored 
by others that Convair intends to withdraw from the 
commercial transport field.” The 240-A will have 43,575 
lbs. gross weight, an increase of 1,785 lbs. over the 240, 
and will be powered by Pratt & Whitney R-2800 CB-16 
engines providing improved performance. It will be 
stressed for installation of Allison 501 turbo-prop engines, 
the 2,750-hp. powerplants now being installed in the 
Convair Turboliner prototype. 


Helicopter Jet Engine: Hiller Helicopters is de- 
veloping under contract for the Navy what is described 
as an unusual and greatly simplified jet power plant for 
rotary wing aircraft. 


C-46 Reevaluation: A program to reevaluate the 
Curtiss C-46 in light of Civil Air Regulation Part 4b 
transport category requirements is being considered by 
CAA. Proposal is result of CAA’s concern over plane’s 
operating record, particularly in irregular operations. 
C-46’s size and authorized operating weights lend them- 
selves to carrying large numbers of passengers and have 
resulted in several accidents involving irregular op- 
erators. The plane was last transport type certificated 
outside of T-category requirements. CAA has no con- 
viction as to plane’s limitations but feels it is carrying 
a high number of persons per trip. 


Overhaul Contract: Air Force has awarded a con- 
tract “in excess of a half-million dollars” to American 
Airmotive Corp., Miami International Airport, for over- 
haul of four- and six-cylinder horizontally-opposed en- 
gines used in liaison planes and helicopters. 
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People: Lockheed Aircraft Service Inc. has ap- 
pointed T. T. Hinman as manager of military sales, and 
Max Helzel as commercial sales manager. Both men 
assume duties formerly performed by George C. Stewart, 
eastern sales manager, who resigned to become eastern 
representative of Fletcher Aircraft Corp. Hinman will 
have headquarters in Washington, Helzel at New York 
International Airport... 


@ miitary 


No Procurement Changes: Insofar as_ strategic 
bombing is concerned, “we in the field are making no 
recommendations based on this (Korean) campaign for 
changes in procurement (of aircraft), training or general 
planning for’ any future, real strategic air war,” says 
Gen. Emmett (Rosie) O’Donnell, commanding general of 
Air Force’s Far East Bomber Command, in the current 
Boeing Magazine, publication of Boeing Airplane Co. 


AF Academy Site: Air Force Academy Site Selec- 
tion Board has selected 29 sites out of 354 for further 
consideration as the most suitable for the proposed AF 
Academy. Board will make brief visual inspections of 
the 29 sites, after which three to six will be selected for 
further study. 


Greenville Opened: Air Force personnel started 
moving into Greenville Air Force Base, Miss., on Dec. 1. 
About three months will be needed for a civilian con- 
tractor to rehabilitate the base, after which it will be 
used for basic flight training of AF cadets by a civil flight 
school contractor. Lt. Col. Noel T. Cumbaa will command 
the field. 


@ airuines 


More DC-6B’s for AA: An order for three more 
52-passenger DC-6B’s at a cost, including spares, of about 
$3,500,000, has been placed by American Airlines with 
Douglas Aircraft Co. American already had 11 of the 
planes on order. Delivery of the first of the 14 is ex- 
pected in February. 


Slick Buys Prototype DC-6A: Slick Airways is 
buying the prototype DC-6A, now being used for CAA 
flight certification tests, as one of its three DC-6A’s on 
order from Douglas. This will enable Slick to take de- 
livery in February, four months before it could get first 
production model. 


NAL Cleared: National Airlines has been absolved 
by CAB of any blame for unauthorized use by one of its 
advertising agency representatives of signatures of three 
Congressmen on telegrams protesting CAB’s suspension 
last August of NAL’s proposed daylight DC-6 coach 
service. The Congressmen, John J. Rooney (D., N. Y.), 
Donald O’Toole (D., N. Y.), and J. C. Auchincloss 
(R., N. J.), reportedly do not intend to press the matter 
against Lawrence V. Stapleton, of Grant Advertising 
Inc., NAL’s New York agency. It was learned that P. C. 
Stapleton, his father, who was reported to be a political 
supporter of Rooney and O’Toole, advised use of their 
names, indicating that it “would be all right.” Auchin- 
closs’ name apparently was used after he wrote to a 
constituent that he did not agree with CAB’s decision. 
Before the unauthorized use was revealed, CAB Chair- 
man D. W. Rentzel had called in John Morris, NAL vice 
president, and objected to what was believed to be an 
improper attempt to pressure CAB. NAL was later 
cleared. 


Atlantic Tourist Service: American Society of 
Travel Agents has recommended to CAB that scheduled 
airlines be authorized to conduct trans-Atlantic tourist 
service during the peak traffic season of 1951. Recom- 
mendation was made in response to CAB request for 
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comments on a policy to be set down for 1951 Atlantic 
travel. 


People: J. H. Theilig, head of American Airlines’ 
agency and foreign department since 1934, will leave 
the company Jan. 1 to become vice president in charge 
of promotion and sales for Aguirre Guest Tours, Mexico 
City, largest independent tour company in Mexico. 
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Overpaid for Mail: For the first time in its 
history, CAB has found that an airline was overpaid for 
carrying the mail under its temporary mail rates, and 
raised the possibility that the government might re- 
capture the overpayments. In setting final rates for 
Western Air Lines and Inland Air Lines, CAB said they 
had received overpayments of $671,474 and $76,207, re- 
spectively, under temporary rates. Method by which 
government would recapture is not its concern but that 
of the airlines and the Post Office Dept., CAB said. 

Although this is first time CAB has found excess pay, 
“vet we have signified our intention to do so in the mail 
rate cases concerning the international operations of 
Trans World Airlines and Northwest Airlines,” the 
opinion noted. Majority of CAB ruled that WAL’s pay 
should be reduced because of $1,099,000 profit which 
company realized from sale of Denver-Los Angeles route 
to United Air Lines. Member Harold Jones dissented, 
however, stating that such a policy would discourage 
airlines from making voluntary route adjustments. 


Verner Appointed: James M. Verner, who has 
been executive assistant to CAB Chairman D. W. Rentzel, 
has been appointed acting executive director of CAB, 
an important new position. He will be general manager 
of the Board’s staff, responsible for planning, directing 
and coordinating staff activities. Position was created 
largely as result of recent management survey of CAB’s 
operations. Verner’s former job will be taken over by 
Charles I. Longacre, recently named assistant to the 
chairman. 

Actions 
@ American Airlines authorized to operate non-stop between 
New York and Toronto. Board also turned down Toronto- 
Syracuse-New York route application of Colonial Airlines 
Previously, AA landed all New York-Toronto flights at 
Buffalo, junction of routes 7 and 56, while Trans-Canada 
Air Lines provided non-stop service. 
@ Piedmont Aviation has been directed to show cause why its 
local service certificate should not be extended for five 
vears from Dec. 12, 1950. Board said “some outlay in sub- 
sidy is necessary,” but the feeder function Piedmont is per- 
forming is “of sufficient value to justify its cost to the 
Government.” To strengthen carrier's route, CAB proposed: 
(1) extension of segment 2 from Beckley, W. Va., to Lexing- 
ton, Ky. making possible one-plane service on Louisville-Nor- 
folk route; (2) transfer of Hickory, N. C., from Capital Air- 
lines’ Route 51 to Piedmont’s segment 1; and (3) elimination 
of Portsmouth, Ohio, Princeton-Bluefield, W. Va., and Char- 
lottesville, Va.. on segment 2, and London-Corbin, Ky., on 
segment 1. 
@ Totem Air Service turned down on application for in- 
dividual exemption to operate as a large irregular carrier 
© Helicopter Air Service’s request for higher mail rates to 
enable it to meet dividend obligations on its cumulative pre- 
ferred stock was turned down by CAB. 
©@ Mid-Continent Airlines has been directed to show cause 
why it shouldn't accept approximately $285,000 mail pay for 
first year of operations over local service route 106. 


Applications and Petitions 


® Ozark Airlines has applied for local service routes awarded 
to Mid-Continent Airlines by CAB in the Parks Investigation 
Case. Ozark has received Great Lakes and Mississippi Valley 
segments of original Parks routes and bid for the remainder 
follows CAB-instituted investigation aimed at possible trans- 
fer of MCA’s North Central routes to a local service line. 





® Eastern Air Lines and Chicago and Southern Air Lines 
asked CAB to dismiss Southern Airways’ application for flag- 
stop operating rights. Both charged Southern with attempt- 
ing to compete for trunkline traffic and Eastern asked that 
the local service line’s certificate be suspended. 
© Nationwide Airlines applied for a certificate to carry per- 
sons, property, and mail by helicopter within a 75-mile 
radius of Detroit. An intra-state fixed-wing operator in 
Michigan, Nationwide requested either a permanent, 
temporary, or experimental certificate. 
® Eastern Air Lines asked CAB to dismiss joint application 
of Delta Air Lines and Northeast Airlines for approval of a 
merger agreement. Eastern said Delta’s chances of getting 
a Columbia, S. C.-New York route extension, upon which 
the merger is conditioned, are “very remote,” and said the 
merger agreement “unlawfully gives Delta present control 
of Northeast without approval of the Board.” 

Examiners’ Reports 
® Four non-scheduled airline applications for air coach 
certificates were recommended for denial by CAB Examiner 
William J. Madden in his report in the Transcontinental 
Coach Type Service Case. Type of service proposed by the 
lines, Air America, California Eastern, Trans American, and 
Great Lakes Airlines, are not required by the public con- 
venience and necessity, Madden said. 
® United Air Lines has been recommended by Examiner 
Joseph L. Fitzmaurice to serve New York/Newark on all- 
cargo flights operating to and from Boston and Hartford. 
subject to a restriction preventing carriage of local traffic 
between the points. 


Qcivir aviation 


Beacon Disposal Halted: The airway beacon 
discontinuance and disposal program has been halted 
by CAA, and instructions have been issued to regional 
offices to study the need for beacons in their areas and 
submit findings to CAA Washington office. Decision is 
result of widespread criticism of removal of the naviga- 
tional aids. While beacons aren’t needed by airlines, it is 
argued that they are essential to private and industrial 
planes which cannot afford, in terms of money and 
weight, all the latest cockpit navigational equipment. 





Powers for Fleming: Commerce Secretary Charles 
Sawyer has established a Transportation Council within 
the Department and delegated additional powers to Maj 
Gen. Philip Fleming, Under Secretary of Commerce for 
Transportation, including “priorities and _ allocations 
powers of the Defense Production Act relating to air 
transportation and ocean shipping.” Council includes 
CAB Chairman, CAA Administrator, Maritime Admin- 
istrator, Public Roads Commissioner, and chairman of 
advisory board on Inland Waterways Corp. It will ad- 
vise Sawyer with respect to departmental policies in the 
transportation field. A Deputy Under Secretary will be 
named to head a newly-created Office of Transportation. 
Fleming will estimate traffic requirements to be imposed 
on existing transport facilities by industrial mobiliza- 
tion needs, determine adequacy of facilities to handle the 
load, develop proposals to secure best possible use of 
existing transport facilities, and stimulate provision of 
needed additional facilities. 


@b Financia 


Manufacturing 

Solar Aircraft Co. reported $259,000 net profit after 
taxes on $9,188,100 billings for first six months of cur- 
rent fiscal year. 

Airlines 

Northeast Airlines reported $401,530 net profit after 
taxes for first 10 months of 1950, compared with loss of 
$154,590 in same 1949 period. October net was $56,141 
against $13,033 last year. 

National Airlines had $1,797,200 profit for first 10 
months of 1950, compared with $177,589 profit in same 
1949 period. Company also increased depreciation re- 
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serve by $84,393 for this year. Net profit for month of 
October was $171,455, against $162,317 loss last year. 


Dividends 

Solar Aircraft Co. declared regular quarterly dividend 
of 15¢c per common share, payable Jan. 15 to stockholders 
of record Dec. 30. 

Stewart-Warner Corp. voted quarterly cash dividend 
of 35c per share, payable Jan. 6, and a year-end cash 
dividend of 50c per share, payable Dec. 27, to stock- 
holders of record Dec. 8. 

Ryan Aeronautical Co. has declared 10c per share divi- 
dend, payable Dec. 27 to stockholders of record Dec. 12. 
Company has established new quarterly dividend policy 
instead of annual payment in effect for past several 
years. 

North American Aviation declared 75c dividend per 
common share, payable Dec. 20. It is first dividend of 
company’s new fiscal year. 


@ iasor 


Cost-of-Living Increase: Bureau of Labor Statis- 
tics’ cost-of-living index reached an all-time high on 
Oct. 15 of 174.8. With many aircraft industry labor con- 
tracts containing the General Motors type escalator 
clause, it was expected that manufacturers affected 
would have to increase hourly pay rates by 2 cents. 


Union Rejected: Piasecki Helicopter Corp.’s pro- 
duction and maintenance employes voted 445 to 203 to 
reject union representation by United Auto Workers, 
CIO, in recent election conducted by National Labor 
Relations Board. 


Raise Accepted: International Association of Ma- 
chinists at Consolidated Vultee Aircraft Corp., San Diego, 
accepted a 6% wage increase, which will average 10c per 
hr. for almost 9,000 production workers. 


PAA Raise: Pan American World Airways’ 2,800 
clerical workers have been granted a 6c per hr. raise 
retroactive to July 1, 1950, under contract signed with 
Brotherhood of Railway and Steamship Clerks, AFL. 
Additional 4c raise will be given Jan. 1, 1951. Contract 
is effective until Feb. 1, 1952. 


7% Boost: A 7% raise has been granted by Slick 
Airways, retroactive to Nov. 16, to all 1,192 salaried and 
hourly employes on the payroll on that date. 


@ In GENERAL 


NPA Aircraft Section: G. R. Gaillard, standards 
coordinator of CAA, is on loan from CAA to serve as 
chief of the newly-formed aircraft section of the trans- 
port equipment division of National Production Au- 
thority. 


Sheldon Steers Dies: Sheldon B. Steers, former 
Michigan aeronautics director and long active in national 
aviation affairs, died Nov. 23 of heart trouble at Leam- 
ington Hotel, Minneapolis. 


Dec. 16—Institute of the Aeronautical Sciences 14th Wright 
Brothers Lecture, U. S. Chamber of Commerce Auditorium, 
Washington, D. C. 

Dec. 16—Wright Brothers Memorial Dinner, Statler Hotel. 
Washington, D. C. 

Jan. 2-7—Miami Aviation Week, Miami. Fla 

Jan, 6-7—Annual Miami Air Show, Opa Locka Airport, 
Miami, Fla. 

International 
Jan. 2—ICAO Legal Committee meeting, Mexico City. 
Feb, 13—ICAO Airworthiness Division meeting, Montreal. 
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